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Fx2 BEHAMSBEIEEEE
(1) BREEA | (2) BEEA | (3) BREGHA | (4) BREEEA | (5) BREEE | (6) BREEA | (7) BEE A
A T T HE P PR P
N 0.207 *** 0.214 """ 0.170** 0.194"** 0.162*"
X s (0.069) (0. 066) (0.080) (0.064) (0.078)
o 0. 186 """ 0.193*** 0.198 *** 0.322""" 0.321"""
(0.063) (0.060) (0.060) (0.079) (0.079)
0.037 0. 034 0. 047 -0. 064 0.119* 0. 036
DA (0.057) (0.057) (0.054) (0.127) (0.061) (0.131)
XA * 0. 136 0. 099
BT Tl (0. 142) (0.139)
AL A -0. 300 ** -0.291**
A il (0.121) (0.121)
AR 0. 000 0. 002 0. 001 0.003 0. 002 0. 001 0. 000
< (0.006) (0.006) (0.006) (0.005) (0. 005) (0.005) (0.005)
b 0.013 0. 007 0. 004 -0. 001 -0. 003 -0. 002 -0. 004
i ) (0.023) (0.023) (0.023) (0.022) (0.022) (0.021) (0.021)
0. 181 0. 247 0.161 0.227 0.225 0.277* 0.273"
e fi
(0.159) (0.153) (0.152) (0.145) (0. 144) (0.142) (0.142)
0.261 0.565 0.326 0.599 * 0.601* 0.532 0.536
foe 24 %
Brebas ¥ (0.349) (0.358) (0.346) (0.338) (0.336) (0.330) (0.328)
-0.025 -0.034 -0. 045 -0.053 -0.057 -0. 069 * -0.071"
H #lica5 % 0. 069 0.071
(0.045) (0.043) (0.044) (0.041) (0.042) (0.041) (0.041)
N 0.208 0.151 -0.037 -0. 100 -0. 086 -0. 182 -0. 168
R BE# (0.331) (0.318) (0.327) (0.312) (0.311) (0.306) (0.306)
DI Eieie 0.289 " 0.328" 0.193 0.231 0. 246 0.175 0. 187
FEMR L o) (0.173) (0.166) (0. 168) (0. 160) (0. 160) (0.157) (0. 158)
-0.016 -0.021** -0.017"* -0.021** -0.023** -0.020** -0.021**
A
e (0.010) (0.010) (0.010) (0.009) (0.010) (0.009) (0.009)
. 0. 001 0. 001 0. 001 0. 001 0.001 0.001 * 0.001 "
IR (0.001) (0.001) (0.001) (0.001) (0.001) (0.001) (0.001)
-0. 056 -0. 055 -0. 065 * ~0.065* -0. 069 ** -0. 086" -0.088""
ST 0. 065 0. 065 0. 069 0. 086 0. 088
(0.037) (0.036) (0.036) (0.034) (0.034) (0.034) (0.034)
A pry il il Etiil s il s il il s il
- 0.279 0. 094 0.411 0.216 0.277 0.335 0.375
e (0.367) (0.358) (0.354) (0.341) (0.346) (0.338) (0.342)
Chi-square 19. 296 28.116 28.071 38.333 39.244 44. 448 44.957
Log likelihood -19. 870 -15. 459 ~15. 482 -10. 351 -9. 896 -7.294 -7.039
N 95 95 95 95 95 95 95
W ##%p<0.01, #xp<0.05, *p<0.1; 3H5HEE AFRIER
5 ] 5 A 1) A TS 5 RO B s Ak, o — T, JAE R E i BE 2 A, BTN S R0 B
Al 2 & 38 B 58 ST G A5 58 vy 1) & s P sk sRAt . PIBEIESE T AE7E LR IE S P J7 T /Y
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g5 bn
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Stk
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HFI PRI, T T 1) P AR T 3 S R Y
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TRAEEA PR B RS, HARE T N 5 s 2
GNZE W, 2R BUFRRR A7 M
A (CFERSE, 2015), XIE584F (2013)
FRH, AR T EOR S 1 PR A, T8
PRI BRI S . L, FRATTIACH AR
GO, XTI S R, BURS
PRGN =2 52 W BOSCRy, A ST T L E S
155, R A 25 B M m BHE AT M 85 [
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WIECAITE CAEBESE, 2015), A0
eI\ AR A o o Wi, o (P
WEFER) (CEEREZRR) GEZEmHR) GiEsrH
WYV AIE 2 BRI E R B PR ER AR, i
T EIp AL B O3 AR IR, X DU R ACHA %
BB T D RE, FATRILIAC Ok S 1h
PEGHA”  (EREDIAL g, 2010), FFKAEE
14 IR S 1) 1 B AT Al P AT 77 A A L
PR X BUR S PR AR T T
CHEZEMR) (EFFWER) (F—W2 H M)
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AR (ERIIRE L, 2010),
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BRGSO, R 2 AR
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(B=0.302, p<0.01), RHIHHLILMTIL,
BRI [ 6 W 00 T T 15 S P S 3, o 45
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TP TR 35.78%, BT E KIS F R 5
BHEEAT AL B 15 [ W A 4 5o Ml BB 18
BN EAT B2 . 4 A K R ik
BRSO SC USRI (12) [ 45 5
R, KRR A R 5 R R BN IE,
AARREE (B=0.031, p>0.1), JK 5Hm
(5) WORFGEH—, 45| APl 54
WIS, B8 (13) MALRER, 7
W2 15 A 1 2 LR BR T (B =
~0.347, p<0.05), KOG TFEA ML, I
FEIA il 5 R W 0 0 550 P 3, o 45
T4 HA B OO 5 o M A2

x3 BEHMEBRSEERESE

(8) HUR (9) HUoR (10) BUK (11) BoK (12) BUE (13) BUK (14) BEOK
St St S Sk S S S
JURNEEEES I A 2% JURUNEES I A 2 I A 2% JURUNEES I A 2
0.241 " 0.251""" 0.242"" 0.229 """ 0.233*"
N
DX fir e % (0.090) (0.084) (0. 101) (0.082) (0.098)
po— 0.296 " 0.302 """ 0.303*** 0.438 """ 0.438 """
(0.083) (0.080) (0.080) (0.102) (0.102)
0.144" 0.156* 0.166* 0. 140 0.242%** 0. 254
Jii A il
(0.075) (0.075) (0.071) (0.167) (0.079) (0.172)
XA * 0.031 -0.014
JrA il (0.184) (0.181)
AP A -0.347** -0.348**
JIT A il (0.158) (0. 159)
i i A i i i il il i il
Ehy il il i il il il i
- -0.076 -0.253 0.202 -0.033 -0.021 0.062 0.057
A (0.479) (0. 466) (0.450) (0.439) (0. 444) (0.437) (0.442)
Chi-square 21. 628 31.636 37.388 46. 160 46. 188 50. 949 50. 955
Log likelihood -42.497 -37.493 -34.617 -30.231 -30.217 -27.837 -27. 834
N 95 95 95 95 95 95 95

e ww p<0.01, w5 p<0.05, = p<O. 15 $F5 AREFECITRER o

M4 BIASERE, B (18) [EJA45 2R
R, D e AN AT M S B 5 T 4 g PR AR
FERBONIE, BABE (B=0.128, B=

0.078, p>0.1), HA (19) [FIHE5R B,
XA i AT i 9 S IR BN IE, (HAR
F (B=0.193, p>0.1), HA (20) [H]5%5
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®4 BEHMETHSEMERESE

(15) wi (16) i (17) % (18) i (19) #i (20) 7% (21) %
S S S S S S S
LN LN A 2 I A 2 A2 A 2 I A 2
o 0.128 0.128 0. 059 0.117 0. 055
TR (0.085) (0.085) (0.106) (0.086) (0.106)
o 0.079 0.078 0. 084 0.122 0.121
1l 2!
(0.078) (0.077) (0.077) (0.103) (0.102)
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Research on the Impact of Cross—Border M&As on

Firms’ Media Reputation in the Home Country
Haifeng Yan' Qiong Wu' Mu Tian' Qihu Wang’
(1. Business school, East China University of Science and Technology ;

2. School of Economics & Management, Shanghai Institute of Technology)

Abstract . It has always been a critical research topicto study the effect of firm strategic behavior in the field of strategic man-
agement. Researches have pointed out that some firm strategic behavior can be regarded as an effective signal which help firm ob-
tain valuable resources, such as government subsidies and bank loans. However, the literature mainly emphasizes the impact of firm
strategic behavior on tangible resources, and pays less attention to intangible resources. Media reputation, is regarded as an impor-
tant strategic resource, which is essential for a firm to obtain competitiveness and legitimacy. Most researches explore the effect of
media reputation, yet its antecedents are seldom addressed. Scholars have suggested that firm strategic behavior can affect its repu-
tation by sending a signal to external stakeholders about the firm’ s strategic priorities and future growth prospects. Therefore, it is
necessary to explore what kind of firm strategic behavior can be used as an effective signal to reduce information asymmetry, affect
the media’ s evaluation offirm and improve media reputation.

Scholars have suggested that, as an important international strategic behavior of firm, cross—border M&As can affect external
stakeholders, such as investors and customers, through a signaling mechanism. Therefore, the media, as an external stakeholder,
may also be affected by the signal of cross—border M&As, that is, the cross—border M&As will have a signal effect on acquiring
media reputation resources. Based on signaling theory and research literature on cross—border M&As, we test the model with a
dataset of the cross—border M&As of A-share listed firms in Shanghai and Shenzhen stock exchanges from 2007 to 2017, investiga-
ting the signaling effect of cross—border M&As with targets in developed countries and high—tech industries on the media reputation
in the home country. The moderating effect of different types of ownership on the above relationship, and further testing the influ-
ence of the signal effect of cross—border M&As on the different types of media reputation in the home country.

Our research finds that, cross—border M&As in developed countries or high—tech industries can help firm build up a good
media reputation in their home country. In the high—tech industry, compared with SOEs, non—SOEs’ cross—border M&As have a
stronger signal effect, that is, it is more conducive to improving the media reputation in the home country. After further subdividing
the home country media reputation into policy—oriented media reputation and market—oriented media reputation, we find that the
cross—border M&As with targets in developed countries and high—tech industries significantly improve the policy—oriented media
reputation. Moreover, in the high—tech industry, the cross—border M&As by non—SOEs have significantly improved the policy—ori-
ented media reputation.

Our study makes three contributions. First, it is the first attempt to empirically test the impact of firm strategic behavior on
media reputation in the context of cross—border M&As, enriching the antecedent researches on media reputation. Second, different

from previous researches on the signal of cross—border M&As, which paid more attention to the economic outcomes, this paper fo-
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cuses on introducing media reputation, which is an important strategic resource, into the signal model of cross—border M&As, and
improves the relevant research on the signal role of cross—border M&As with the perspective of media. Third, the specific factors of
the transitional economic system are incorporated into the model, which emphasizes the differences in the signaling effect of diffe-
rent organizational characteristics ( the type of ownership) on cross—border M&As in China, and deepens the research on the signa-
ling effect of cross—border M&As.

The practical implications of this paperis as follows: First, firms in emerging markets can build up a good media reputation in
the home country through the positive signal effect of cross—border M&As on the home media, so as to obtain competitiveness and
legitimacy. In particular, M&As with targetsin developed countries and high—tech industries are more conducive to playing the sig-
naling role. Specifically, when the cross—border M&As with targets in developed countries and high—tech industries, they should
proactively release or publicly disclose M&As—related location and industry information to the media in the home country, especial-
ly policy—oriented media, such as China Securities Journal, Shanghai Securities News, Securities Times and Securities Daily, so as
to obtain positive evaluations from the media on the firm, and enhance the firm’ s media reputation in the home country. Second, on
the basis of the cross—border M&As in the high—tech industry, compared with SOEs, non—SOEs should take full advantage of the
media in their home countries, especially the policy—oriented media’ s “public opinion propaganda” function, to promote the signal
of cross—border M&As in the high—tech industry play a stronger positive role in enhancing the media reputation in home country,
helping it overcome the obstacles and institutional factors of the home country, so as to improve the competitiveness and legitimacy
of non—SOEs in the home country. Third, due to the imperfect institutional environment in emerging markets such as China, exter-
nal stakeholders (e. g. investors and customers) are at an information disadvantage in the capital market. Many small and medi-
um-sized investors and customers mainly obtain firm information through media reports, however there is also a certain degree of
reporting bias in the news media. For example, when policy—oriented media and market—oriented media report the cross—border
M&As events of the same firm, they have different positive and negative reporting tendencies, and the information conveyed to
readers is biased. Therefore, when receiving external information, it is necessary to rationally and comprehensively view the infor-
mation transmission function of media with different positions, and should not rely too much on the information reported by a single
type of media. Considering that the media reputation resources in the host country market are also crucial to the overseas survival
and development of multinational firms in emerging markets such as China, future research can explore how firms improve their
media reputation in the host country by sending an effective signal from the perspective of the host country market. In addition, in
terms of research content, the signal effect of failed cross—border M&As, and the interaction between the signal of cross—border
M&As’ location and industry can also be considered.

Key Words: cross—border M&As; media reputation; corporate ownership; signaling theory
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